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The global air transport industry:

Beyond the industry W
Aviation's global employment and GDP impact, 2014

62.7 million $2.7 trillion
36.3 million $892 4 billion
Tourism
catalytic
5.2 million $355 billion Induced
11.2 million $761.4 billion Indirect
JoBS GDP
62.7 2.7 354
= # MILLION . TRILLION 8 0
Jobs supported by aviation Aviation’s global economic impact of global GDP supported
worldwide (including direct, indirect, induced and by aviation

tourism catalytic)

Source: ATAG www.iata.org/economics



Every day...
9.8 MILLION PASSENGERS
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104,000 FLIGHTS
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$18.6 BILLION WORTH
OF GOODS CARRIED
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Connecting more cities at lower prices

Unique city-pairs and real transport costs
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Average price of air travel (real terms)
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Boosting trade and tourism
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Net post-tax profits of $29.8 billion forecast this year

Net Profit & EBIT margin - Industry
0 USSbn 10%

mm Net profit (LHS) —EBIT margin (RHS)
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Source: ICAO, IATA www.iata.org/economics



Expected GDP growth varies widely across regions

GDP growth (% per year, average 2017-2021)
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20-year passenger growth is shifting East & South

North America Europe
535m 570m
0 2.5% Middle East
2.8% S
Latin America Africa 4.8% Asia Pacific
345m 192m 1,836m
3.8% 5.1% 4.7%

Source: IATA/Tourism Economics www.iata.org/economics



Demand for air travel to double over the next 20 years

Global passengers (O-D basis, billion)
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== Constant policies scenario e A Pick-up in Protectionism === A\ Relaxing of Regulations
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Source: IATA/Tourism Economics www.iata.org/economics 10



Europe
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In Europe, air transport supports...

...11.9 million jobs & $860 billion of GDP

z Europe: Top 10 most tourism-ready economies

88 Travel & Tourism benpetitivéness Fieport 2015 & Global rank*
S e : _ : ; e _— 1
France 2
Germany 3
United Kingdom 5
Switzerland 6
ltaly 8
Austria 12
Netherlands 14
Portugal 15
Iceland 18

Source: ATAG www.iata.org/economics
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Cyprus
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ASKSs have trended in line with Europe In recent years

Indices (2006=100)
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Strong tourism competitiveness score - World

Performance Overview Key Score —‘ o— Highest score
Pillar Rank/136 Pillar Rank/136
International Openness 51st Price competitiveness 111st
Prioritization of Travel & Tourism 10th \ Environmental sustainability 80th
ICT readiness 59th Air transport infrastructure 50th
Human resources and Ground and port
labour market 35th infrastructure 51st
Health and hygiene 51st Tourist service
infrastructure 20th
Safety and Natural resources 75th
security 36th
Business Overall score 4.0 Cultural resources and

business travel 64th

environment 56th

7 6 5 4 3 2 1 Score 1-7 (best) 1 2 3 4 5 6 7

Source: WEF Travel & Tourism Competitiveness Report 2017 www.iata.org/economics
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Strong tourism competitiveness score - Europe

Business
Cultural Resources Environment |
and Business Travel L Safety and Security
6

Natural Resources Health and Hygiene

Human Resources
and Labor Market

Tourist Service
Infrastructure

Ground and Port

ICT Readiness
Infrastructure
Air Transport Prioritization of -o- Cyprus
Infrastructure Travel & Tourism
Environmental International 'O' EUI’ODG‘ and Caucasus
Sustainability Price Openness
Competitiveness

Source: WEF Travel & Tourism Competitiveness Report 2015 www.iata.org/economics



47% increase In passenger trips forecast by 2025...

Cyprus +47%

m 2015

Greece +24%

W 2025

Portugal +35%
Turkey
Italy

Spain
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Source: IATA/Tourism Economics www.iata.org/economics 17



...reflecting a comparatively solid pace of growth

% CAGR, 2015-2025
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Source: IATA/Tourism Economics www.iata.org/economics 18



Thank you!




